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HOUSE BI LL 3280

St ate of WAshi ngt on 60t h Legi sl ature 2008 Regul ar Sessi on
By Representatives Kessler, Anderson, Darneille, Santos, and Kenney

Read first tine 01/28/08. Referred to Comm ttee on Fi nance.

AN ACT Relating to creating a uniforminterest rate; anendi ng RCW
3.62. 020, 3.62.040, 4.56.110, 8.12.470, 8.25.230, 8.25.240, 10.82.090,
15. 08. 150, 21.20.430, 15.26.220, 15.62.150, 26.18.110, 26.23.030,
43. 17. 240, 46.87.310, 49.48.083, 49.70.177, 50.24.040, 51.48.210,
70.94.431, 70.119A 040, 82.32.050, 83.100.070, 84.52.018, 84.33. 140,
84.34.108, and 84.56.020; reenacting and anmendi ng RCW 26. 23. 090; addi ng
a new chapter to Title 4 RCW creating new sections; and providing an
effective date.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. The legislature finds that the purpose of
this act is to create a uniforminterest rate.

NEW SECTION. Sec. 2. The ™"uniform interest rate" neans an
interest rate that is calculated for financial obligations annually
each Decenber, at the rate of tw percentage points above the
equi val ent coupon yield, based on the previous six nonths average
auction rate for twenty-six week treasury bills. Interest shall accrue
at this rate during the succeedi ng cal endar year.
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Sec. 3. RCW3.62.020 and 2004 ¢ 15 s 4 are each anended to read as
fol | ows:

(1) Except as provided in subsection (4) of this section, all
costs, fees, fines, forfeitures and penalties assessed and collected in
whole or in part by district courts, except costs, fines, forfeitures
and penalties assessed and collected, in whole or in part, because of
the violation of city ordinances, shall be remtted by the clerk of the
district court to the county treasurer at |east nonthly, together with
a financial statenent as required by the state auditor, noting the
i nformati on necessary for crediting of such funds as required by |aw

(2) Except as provided in RCW10.99.080, the county treasurer shal
remt thirty-two percent of the noninterest noney received under
subsection (1) of this section except certain costs to the state
treasurer. "Certain costs" as used in this subsection, neans those
costs awarded to prevailing parties in civil actions under RCW4. 84. 010
or 36.18.040, or those costs awarded agai nst convicted defendants in
crimnal actions under RCW 10.01.160, 10.46.190, or 36.18.040, or other
simlar statutes if such costs are specifically designated as costs by
the court and are awarded for the specific reinbursenent of costs
incurred by the state or county in the prosecution of the case,
including the fees of defense counsel. Money remtted under this
subsection to the state treasurer shall be deposited as provided in RCW
43. 08. 250.

(3) The balance of the noninterest noney received by the county
treasurer under subsection (1) of this section shall be deposited in
the county current expense fund.

(4) Al noney collected for county parking infractions shall be
remtted by the clerk of the district court at |east nonthly, with the
information required under subsection (1) of this section, to the
county treasurer for deposit in the county current expense fund.

(5) Penalties, fines, bail forfeitures, fees, and costs may accrue
interest, upon assignnent to a collection agency, at the uniform

interest rate ((of—twelve—percent—per—anntm—upon—assighnent—to—a
coHeection—-ageney)) set forth in section 2 of this act. Interest may

accrue only while the case is in collection status.

(6) Interest retained by the court on penalties, fines, bail
forfeitures, fees, and costs shall be split twenty-five percent to the
state treasurer for deposit in the public safety and education account
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as provided in RCW 43.08.250, twenty-five percent to the state
treasurer for deposit in the judicial information system account as
provided in RCW 2.68.020, twenty-five percent to the county current
expense fund, and twenty-five percent to the county current expense
fund to fund |l ocal courts.

Sec. 4. RCW3.62.040 and 2004 ¢ 15 s 8 are each anended to read as
fol | ows:

(1) Except as provided in subsection (4) of this section, all
costs, fines, forfeitures and penalties assessed and collected, in
whole or in part, by district courts because of violations of city
ordi nances shall be remtted by the clerk of the district court at
least nonthly directly to the treasurer of the city wherein the
vi ol ati on occurr ed.

(2) Except as provided in RCW10.99.080, the city treasurer shal
remt nonthly thirty-two percent of the noninterest noney received
under this section, other than for parking infractions and certain
costs, to the state treasurer. "Certain costs" as wused in this
subsection, neans those costs awarded to prevailing parties in civi
actions under RCW4.84.010 or 36.18.040, or those costs awarded agai nst
convicted defendants in crimnal actions under RCW 10.01.160,
10. 46. 190, or 36.18.040, or other simlar statutes if such costs are
specifically designated as costs by the court and are awarded for the
specific reinbursenent of costs incurred by the state, county, city, or
town in the prosecution of the case, including the fees of defense
counsel. Money remtted under this subsection to the state treasurer
shal | be deposited as provided in RCW 43. 08. 250.

(3) The balance of the noninterest noney received under this
section shall be retained by the city and deposited as provided by | aw

(4) Al noney collected for city parking infractions shall be
remtted by the clerk of the district court at least nonthly to the
city treasurer for deposit in the city's general fund.

(5) Penalties, fines, bail forfeitures, fees, and costs may accrue
interest, upon assignnent to a collection agency, at the uniform

interest rate ((of—twelve—percent—per—anntm—upon—assighnent—to—a
coHection—-ageney)) set forth in section 2 of this act. Interest may

accrue only while the case is in collection status.
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(6) Interest retained by the court on penalties, fines, bail
forfeitures, fees, and costs shall be split twenty-five percent to the
state treasurer for deposit in the public safety and education account
as provided in RCW 43.08.250, twenty-five percent to the state
treasurer for deposit in the judicial information system account as
provided in RCW 2. 68. 020, twenty-five percent to the city general fund,
and twenty-five percent to the city general fund to fund | ocal courts.

Sec. 5. RCW4.56.110 and 2004 ¢ 185 s 2 are each anmended to read
as follows:

I nterest on judgnents shall accrue as follows:

(1) Judgnments founded on witten contracts, providing for the
paynent of interest until paid at a specified rate, shall bear interest
at the rate specified in the contracts((+—PROADED—Fhat—satd)) if the
interest rate is set forth in the judgnent.

(2) Al judgnments for unpaid child support that have accrued under
a superior court order or an order entered under the admnistrative
procedure act shall bear interest at the uniform interest rate ((ef
twelve—pereent)) set forth in section 2 of this act.

(3) Judgnents founded on the tortious conduct of individuals or
other entities, whether acting in their personal or representative
capacities, shall bear interest from the date of entry at ((t+we

} )) the uniforminterest rate set forth in
section 2 of this act. |In any case where a court is directed on review
to enter judgnment on a verdict or in any case where a judgnent entered
on a verdict is wholly or partly affirnmed on review, interest on the
judgnment or on that portion of the judgnent affirmed shall date back to
and shall accrue fromthe date the verdict was rendered.

(4) Except as provided under subsections (1), (2), and (3) of this
section, judgnents shall bear interest fromthe date of entry at the
maxi mum rate permtted under RCW 19.52.020 on the date of entry
t her eof . In any case where a court is directed on review to enter
judgnment on a verdict or in any case where a judgnent entered on a
verdict is wholly or partly affirmed on review, interest on the
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judgment or on that portion of the judgnent affirmed shall date back to
and shall accrue fromthe date the verdict was rendered at the uniform
interest rate set forth in section 2 of this act. ((The nethod for

I . : bed by thi | | |

Sec. 6. RCW8.12.470 and 1947 c¢ 152 s 1 are each anmended to read
as follows:

Wherever any assessnment or installnment thereof shall becone
delinquent, the city treasurer shall enforce the collection thereof in
the same manner as provided in chapter 9, Laws of 1933 ((fas—<cediiied
Hr—ehapter—35-50REOW) ), or such other |laws as may be hereafter enacted
for the foreclosure of delinquent |ocal (physical) inprovenent
assessnments. All assessnents or installnments unpaid at the expiration
of the time fixed herein for the paynent of the sane((+)) shall bear
interest fromthe expiration date until paid at the uniform interest

rate ({el—tenpercent—per—anm—romsatrd—date—unti-patd)) set forth

in section 2 of this act.

Sec. 7. RCW8.25.230 and 1974 ex.s. ¢ 79 s 3 are each anended to
read as foll ows:

A lien established as provided in RCW 8. 25.220 shall be satisfied
or rel eased by:

(1) Agreenent between the parties to that effect; or

(2) Paynment of the lien amount plus interest at the wuniform
interest rate ((eft—fvepercent—per—annun)) set forth in section 2 of
this act; or

(3) Paynment, within four years of the date of acquisition, of the
anount of offsetting special benefits as established pursuant to RCW
8.25.220(3) plus interest at the uniform interest rate ((ef—Fve

i : Y I : isition)) set

forth in section 2 of this act; or

(4) Satisfaction of a judgnent lien entered as a result of a trial
before a jury unless jury be waived to establish the change in val ue of
t he remai nder of the original parcel because of the construction of the
project involved: PROVIDED, That if the result of the trial is to find
no speci al benefits then the lien is extinguished by operation of |aw
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Trial may be had on the petition of any party to the superior court of
the county wherein the subject remainder lies after notice of intent to
try the matter of special benefits has been served on all persons

having an interest in the subject remainder. Such notice shall be
filed with the clerk of the superior court and personally served upon
all persons having an interest in the subject renainder. Filing a

notice of intent to try the matter of special benefits shall be
acconpanied by a fee in the anmount paid when filing a petition in
condemmat i on.

(5) Upon expiration of six years tinme fromthe date of acquisition
w t hout conmmencenent of proceedings to foreclose the lien or try the
matter of special benefits to the remai nder of the property, the lien
shall term nate by operation of |aw

Sec. 8. RCW8.25.240 and 1974 ex.s. ¢ 79 s 4 are each anended to
read as foll ows:

A judgnent entered as a result of a trial on the matter of speci al
benefits shall not exceed the previously established sum of (1) the
fair market value of any property taken; (2) the anmbunt of danmges if
any to a renai nder of the property, w thout offsetting against either
of them the anmpbunt of any special benefits accruing to a renmai nder of

the property; (3) the interest ((at—Hvepercent—per—anhrumacecrued
thereontothe dateof entryof thejudgrent)) at the uniforminterest

rate set forth in section 2 of this act.

Sec. 9. RCW10.82.090 and 2004 ¢ 121 s 1 are each anended to read
as follows:

(1) Except as provided in subsection (2) of this section, financial
obligations inposed in a judgnment shall bear interest fromthe date of
the judgnent until paynent, at the uniforminterest rate ((appH--cable
to—etviH—fudgrents)) set forth in section 2 of this act. Al |
nonrestitution interest retained by the court shall be split twenty-
five percent to the state treasurer for deposit in the public safety
and education account as provided in RCW43.08. 250, twenty-five percent
to the state treasurer for deposit in the judicial information system
account as provided in RCW2.68.020, twenty-five percent to the county
current expense fund, and twenty-five percent to the county current
expense fund to fund | ocal courts.
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(2) The court may, on notion by the offender, following the
offender's release fromtotal confinenent, reduce or waive the interest
on legal financial obligations levied as a result of a crimnal
convi ction. The court may reduce or waive the interest only as an
incentive for the offender to neet his or her |legal financial
obligations. The court may not waive the interest on the restitution
portion of the legal financial obligation and may only reduce the
interest on the restitution portion of the |legal financial obligation
if the principal of the restitution has been paid in full. The
of fender nust show that he or she has personally made a good faith
effort to pay, that the interest accrual is causing a significant
hardshi p, and that he or she will be unable to pay the principal and
interest in full and that reduction or waiver of the interest wll
likely enable the offender to pay the full principal and any remaining
i nterest thereon. For purposes of this section, "good faith effort™
means that the offender has either (a) paid the principal amunt in
full; or (b) made twenty-four consecutive nonthly paynents, excl uding
any paynents mandatorily deducted by the departnent of corrections, on
his or her legal financial obligations under his or her paynent
agreenent with the court. The court may grant the notion, establish a
paynment schedule, and retain jurisdiction over the offender for
pur poses of review ng and revising the reduction or waiver of interest.
This section applies to persons convicted as adults or in juvenile
court.

Sec. 10. RCW15.08.150 and 1961 c¢ 11 s 15.08. 150 are each anended
to read as foll ows:

If before or at the hearing the anmount of the claim and the
auditor's and sheriff's fees are paid to the county treasurer, he shal
deliver to the auditor a duplicate receipt of the paynment and the
auditor shall cancel the lien and notify the county comm ssioners
t her eof . The treasurer shall pay the funds to the persons entitled
thereto as appears fromthe records in the auditor's office.

I f paynment is not nmade, the auditor shall present to the board of
county comm ssioners a verified copy of the record and claim which
shall be accepted in any proceeding as prima facie evidence of the
truth of the contents thereof. The board shall receive and consider
the record and claimand all sworn testinony offered, and shall enter
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an order fixing the anmpbunt of the claim and costs, and direct the
anmount paid fromthe current expense fund, and the auditor shall draw
warrants therefor. The auditor shall record the order in his office as
other lien clains and it shall be a lien against the prem ses in favor
of the county, and shall bear interest ((at—six—perecenrt—per—year)) from
the date of the order at the uniforminterest rate set forth in section
2 of this act.

Sec. 11. RCW21.20.430 and 1998 ¢ 15 s 20 are each anended to read
as follows:

(1) Any person, who offers or sells a security in violation of any
provi sions of RCW21.20.010, 21.20.140 (1) or (2), or 21.20.180 through
21.20.230, is liable to the person buying the security fromhimor her,
who nmay sue either at law or in equity to recover the consideration
paid for the security, together with interest ((at—etght—percent—per
anatH) ) fromthe date of paynent at the uniforminterest rate set forth
in section 2 of this act, costs, and reasonable attorneys' fees, |ess
t he anmount of any inconme received on the security, upon the tender of
the security, or for damages if he or she no | onger owns the security.
Danmages are the anount that woul d be recoverabl e upon a tender |less (a)
the value of the security when the buyer disposed of it and (b)
i nterest ((at—etlght—percent—per—annun)) fromthe date of disposition at
the uniforminterest rate set forth in section 2 of this act.

(2) Any person who buys a security in violation of the provisions
of RCW 21.20.010 is liable to the person selling the security to himor
her, who may sue either at law or in equity to recover the security,
together wth any incone received on the security, upon tender of the
consideration received, costs, and reasonable attorneys' fees, or if
the security cannot be recovered, for damages. Danmges are the val ue
of the security when the buyer disposed of it, and any incone received
on the security, less the consideration received for the security, plus
i nterest ((at—etlght—percent—per—annun)) fromthe date of disposition at
the uniforminterest rate set forth in section 2 of this act, costs,
and reasonabl e attorneys' fees.

(3) Every person who directly or indirectly controls a seller or
buyer |iable under subsection (1) or (2) above, every partner, officer,
director or person who occupies a simlar status or perfornms a simlar
function of such seller or buyer, every enployee of such a seller or

HB 3280 p. 8
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buyer who materially aids in the transaction, and every broker-deal er,
sal esperson, or person exenpt under the provisions of RCW21.20.040 who
materially aids in the transaction is also liable jointly and severally
with and to the sane extent as the seller or buyer, unless such person
sustains the burden of proof that he or she did not know, and in the
exerci se of reasonable care could not have known, of the existence of
the facts by reason of which the liability is alleged to exist. There
is contribution as in cases of contract anong the several persons so
I'iable.

(4)(a) Every cause of action under this statute survives the death
of any person who m ght have been a plaintiff or defendant.

(b) No person may sue under this section nore than three years
after the contract of sale for any violation of the provisions of RCW
21.20.140 (1) or (2) or 21.20.180 through 21.20.230, or nore than three
years after a violation of the provisions of RCW21.20.010, either was
di scovered by such person or woul d have been di scovered by himor her
in the exercise of reasonable care. No person nmay sue under this
section if the buyer or seller receives a witten rescission offer
whi ch has been passed upon by the director before suit and at a tine
when he or she owned the security, to refund the consideration paid
together with interest ((at—etght—percent—per—annun)) fromthe date of
paynment at the uniforminterest rate set forth in section 2 of this
act, less the anount of any inconme received on the security in the case
of a buyer, or plus the amount of incone received on the security in
the case of a seller

(5 No person who has nmade or engaged in the performance of any
contract in violation of any provision of this chapter or any rule or
order hereunder, or who has acquired any purported right under any such
contract with know edge of the facts by reason of which its making or
performance was in violation, may base any suit on the contract. Any
condition, stipulation, or provision binding any person acquiring any

security to waive conpliance with any provision of this chapter or any
rul e or order hereunder is void.

(6) Any tender specified in this section may be nmade at any tine
before entry of judgnent.

(7) Notw t hstandi ng subsections (1) through (6) of this section, if
an initial offer or sale of securities that are exenpt from
regi stration under RCW21.20.310 is nade by this state or its agencies,

p. 9 HB 3280
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political subdivisions, nunicipal or quasi-mnunicipal corporations, or
other instrunentality of one or nore of the foregoing and is in
violation of RCW 21.20.010(2), and any such issuer, nenber of the
governi ng body, conmttee nmenber, public officer, director, enployee,
or agent of such issuer acting on its behalf, or person in control of
such issuer, nenber of the governing body, commttee nenber, public
officer, director, enployee, or agent of such person acting on its
behal f, materially aids in the offer or sale, such personis liable to
the purchaser of the security only if the purchaser establishes
scienter on the part of the defendant. The word "enpl oyee"” or the word
"agent," as such words are used in this subsection, do not include a
bond counsel or an underwriter. Under no circunstances whatsoever
shall this subsection be applied to require purchasers to establish
scienter on the part of bond counsels or underwiters. The provisions
of this subsection are retroactive and apply to any action comrenced
but not final before July 27, 1985. In addition, the provisions of
this subsection apply to any action comrenced on or after July 27,
1985.

Sec. 12. RCW 15.26.220 and 1969 c¢ 129 s 22 are each anended to
read as foll ows:

In the event any person fails to pay the full amunt of such
assessnment or such other sumon or before the due date, the comm ssion
may add to such unpaid assessnment or sum an anount not nore than ten
percent but not |ess than one dollar of the same to defray the cost of
enforcing the collection of such assessnent, together with interest per
nont h on the unpai d bal ance ((ef—enre—percent—per—ronth)) comencing the
first nmonth follow ng the nonth in which paynent was due at the uniform
interest rate set forth in section 2 of this act. In the event of
failure of such person or persons to pay any such due and payable
assessnment or other such sum the comm ssion may bring a civil action
agai nst such person or persons in a state court of conpetent
jurisdiction for the collection thereof, together with the interest and
t he above specified ten percent thereon, and such reasonabl e attorneys'
fees as may be all owed by the court, and such action shall be tried and
judgnent rendered as in any other cause of action for debt due and
payabl e.

HB 3280 p. 10
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Sec. 13. RCW15.62.150 and 1989 ¢ 5 s 15 are each anended to read
as follows:

(1) Al assessnents shall be collected by the commssion on a
quarterly basis or as otherw se determ ned by the comm ssion.

(2) The comm ssion shall create a local fund in a local financial
institution approved by the director and shall deposit therein, each
day, all noneys received by the comm ssion except an anount for petty
cash as fixed by comm ssion regul ations. Mneys in the fund shall only
be expended for the purposes of this chapter. Moneys in the fund are
not subject to appropriation.

(3) The commssion fund is authorized to receive such gifts,
grants, and endowrents from public or private sources as nmay be nade
fromtime to tinme, in trust or otherwise, for the use and benefit of
the purposes of the conmmssion and expend the sanme or any incone
therefromaccording to the terns of the gifts, grants, or endowrents.

(4) If an affected person fails to remt any assessnent, such
assessnent, plus interest ((at—the+rateofonepereent)) per nonth from
the due date at the uniforminterest rate set forth in section 2 of
this act, shall constitute a personal debt of the person assessed or
who ot herwi se owes the assessnent and shall be due and payable within
thirty days fromthe date it becones first due the comm ssion. 1In the
event of failure of the person to pay due and payabl e assessnents, the
comm ssion may bring civil action against the person in a state court
of conpetent jurisdiction for collection thereof, together with any
reasonabl e costs including attorneys' fees. The action shall be tried
and judgnent rendered as in any other cause of action for debt due and
payabl e. This provision is in addition to the penalty section
contai ned in RCW 15. 62. 220.

Sec. 14. RCW26.18.110 and 1998 ¢ 77 s 2 are each anended to read
as follows:

(1) An enployer upon whom service of a wage assignment order has
been made shall answer the order by sworn affidavit within twenty days
after the date of service. The answer shall state whether the obligor
is enployed by or receives earnings or other renuneration from the
enpl oyer, whether the enployer will honor the wage assignnent order,
and whether there are either multiple child support or spousal
mai nt enance attachnents, or both, against the obligor.

p. 11 HB 3280
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(2) If the enployer possesses any earnings or remuneration due and
owing to the obligor, the earnings subject to the wage assi gnnment order
shall be wthheld imrediately upon receipt of the wage assignnent
order. The wi thheld earnings shall be delivered to the Washington
state support registry or, if the wage assignnent order is to satisfy
a duty of spousal maintenance, to the addressee specified in the
assignment wthin five working days of each regular pay interval

(3) The enployer shall continue to withhold the ordered anounts
from nonexenpt earnings or renmuneration of the obligor until notified
by:

(a) The court that the wage assignnent has been nodified or
term nated; or

(b) The Washington state support registry or obligee that the
accrued child support or spousal mintenance debt has been paid,
provided the wage assignnent order contains the |anguage set forth
under RCW 26. 18.100(3)(b). The enployer shall pronmptly notify the
addressee specified in the assignnment when the enployee is no |onger
enpl oyed. If the enployer no |onger enploys the enployee, the wage
assignnment order shall remain in effect for one year after the enpl oyee
has left the enploynment or the enployer has been in possession of any
earnings or renuneration owed to the enpl oyee, whichever is later. The
enpl oyer shall continue to hold the wage assignment order during that
peri od. | f the enployee returns to the enployer's enploynent during
the one-year period the enployer shall imediately begin to wthhold
t he enpl oyee's earnings or renuneration according to the terns of the
wage assignnent order. If the enployee has not returned within one
year, the wage assignnment shall cease to have effect at the expiration
of the one-year period, unless the enployer continues to owe
remuneration for enploynent to the obligor.

(4) The enployer may deduct a processing fee fromthe remai nder of
the enployee's earnings after wthholding under the wage assignnment
order, even if the renmainder is exenpt under RCW 26.18.090. The
processing fee may not exceed (a) ten dollars for the first
di sbursenment nmade by the enployer to the Wshington state support
registry; and (b) one dollar for each subsequent disbursenent to the
cl erk.

(5) An order for wage assignnent for support for a dependent child
entered under this chapter shall have priority over any other wage
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assi gnnment or garnishnment, except for another wage assignnment or

garni shnment for child support, or order to wthhold and deliver under

chapter 74.20A RCW An order for wage assignnent for spousal

mai nt enance entered under this chapter shall have priority over any
ot her wage assignnent or garnishnment, except for a wage assignnent,

garni shment, or order to withhold and deliver under chapter 74.20A RCW
for support of a dependent child, and except for another wage
assi gnnment or garni shnent for spousal naintenance.

(6) An enployer who fails to withhold earnings as required by a
wage assignnent issued under this chapter may be held liable to the
obl i gee for one hundred percent of the support or spousal naintenance
debt, or the anount of support or spousal naintenance noneys that
shoul d have been withheld fromthe enpl oyee's earnings whichever is the
| esser amount, if the enployer:

(a) Fails or refuses, after being served with a wage assignnment
order, to deduct and pronptly remt from the unpaid earnings the
anounts of noney required in the order;

(b) Fails or refuses to submt an answer to the notice of wage
assi gnnent after being served; or

(c) I's unwilling to conply with the other requirenents of this
section.

Liability nmay be established in superior court. Awards in superior
court shall include costs, interest under RCW ((29-52020—and))
4.56.110(3), and reasonable attorneys' fees.

(7) No enployer who conplies with a wage assignnent issued under
this chapter may be liable to the enployee for wongful w thhol ding.

(8) No enployer may discharge, discipline, or refuse to hire an
enpl oyee because of the entry or service of a wage assignhnent issued
and executed wunder this chapter. If an enployer discharges,
disciplines, or refuses to hire an enployee in violation of this
section, the enployee or person shall have a cause of action against
the enployer. The enployer shall be |iable for double the anount of
damages suffered as a result of the violation and for costs and
reasonabl e attorneys' fees, and shall be subject to a civil penalty of
not nore than two thousand five hundred dollars for each violation.
The enployer may also be ordered to hire, rehire, or reinstate the
aggri eved i ndividual .
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(9) For wage assignnents payable to the WAshi ngton state support
registry, an enployer may conbine anounts wthheld from various
enpl oyees into a single paynent to the Wshington state support
registry, if the paynent includes a listing of the anounts attri butable
to each enpl oyee and other information as required by the registry.

(10) An enployer shall deliver a copy of the wage assignnent order
to the obligor as soon as is reasonably possible.

Sec. 15. RCW 26.23.030 and 1997 c¢c 58 s 905 are each anended to
read as foll ows:

(1) There is created a Washington state support registry within the
di vision of child support as the agency designated in Washington state
to adm nister the child support programunder Title IV-D of the federal
social security act. The registry shall:

(a) Provide a central unit for collection of support paynents made
to the registry;

(b) Account for and disburse all support paynents received by the
registry;

(c) Maintain the necessary records including, but not limted to,
informati on on support orders, support debts, the date and anmount of
support due; the date and anmount of paynents; and the nanes, socia
security nunbers, and addresses of the parties;

(d) Develop procedures for providing information to the parties
regarding action taken by, and support paynents collected and
distributed by the registry; and

(e) Maintain a state child support case registry to conpile and
mai ntain records on all child support orders entered in the state of
Washi ngt on.

(2) The division of child support may assess and collect interest
( (at—the—+ate—oftwelve—pereent)) per year on unpaid child support that
has accrued under any support order entered into the registry at the
uniform interest rate set forth in section 2 of this act. Thi s
interest rate shall not apply to those support orders already
specifying an interest assessnent at a different rate.

(3) The secretary of social and health services shall adopt rules
for the maintenance and retention of records of support paynents and
for the archiving and destruction of such records when the support
obligation termnates or is satisfied. When a support obligation
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est abl i shed under court order entered in a superior court of this state
has been satisfied, a satisfaction of judgnent form shall be prepared
by the registry and filed with the clerk of the court in which the
order was enter ed.

Sec. 16. RCW26.23.090 and 1997 ¢ 296 s 13 and 1997 c 58 s 894 are
each reenacted and anmended to read as foll ows:

(1) The enployer shall be liable to the Washington state support
registry, or to the agency or firmproviding child support enforcenent
for another state, under Title IV-D of the federal social security act
and issuing a notice, garnishnent, or wage assignnent attachi ng wages
or earnings in satisfaction of a support obligation, for the anpbunt of
support noneys which should have been withheld from the enployee's
earnings, if the enpl oyer:

(a) Fails or refuses, after being served with a notice of payroll
deduction, or substantially simlar action issued by the agency or firm
provi ding child support enforcenent for another state, under Title IV-D
of the federal social security act, to deduct and pronptly remt from
unpai d earnings the anmounts of noney required in the notice;

(b) Fails or refuses to submt an answer to the notice of payrol
deduction, or substantially simlar action issued by the agency or firm
provi ding child support enforcenent for another state, under Title IV-D
of the federal social security act, after being served; or

(c) Is unwilling to comply with the other requirenents of RCW
26. 23. 060.

(2) Liability my be established in superior court or may be
establ i shed pursuant to RCW 74. 20A. 350. Awards in superior court and
in actions pursuant to RCW 74.20A. 350 shall include costs, interest
under ((RSA—19-52020—and—4-56-110)) section 2 of this act, and
reasonabl e attorneys' fees and staff costs as a part of the award
Debts established pursuant to this section may be collected by the
division of child support using any of the renedies avail able under
chapter 26.09, 26.18, ((26-2%1)) 26.21A 26.23, 74.20, or 74.20A RCWfor
the collection of child support.

Sec. 17. RCW 43.17. 240 and 1991 ¢ 85 s 2 are each anended to read
as foll ows:

| nt erest ((at—the—rate—of —one—perecent)) per nonth((—er—fraction
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thereoef)) shall accrue on debts owed to the state, starting on the
date the debts becone past due at the uniforminterest rate set forth
in section 2 of this act. This section does not apply to: (1) Any
i nstance where such interest rate would conflict wth the provisions of
a contract or with the provisions of any other law, or (2) debts to be
paid by other governnental units. The office of financial managenent
may adopt rul es specifying circunstances under which state agencies my
wai ve interest, such as when assessnent or collection of interest would
not be cost-effective. This section does not affect any authority of
the state to charge or collect interest under any other |aw on a debt
owed to the state by a governnental unit. This section applies only to
debts which becone due on or after July 28, 1991.

Sec. 18. RCW46.87.310 and 1996 ¢ 91 s 2 are each anended to read
as follows:

Any owner whose application for proportional registration has been
accepted shall preserve the records on which the application is based
for a period of four years follow ng the precedi ng year or period upon
which the application is based. These records shall be conplete and
shall include, but not be |imted to, the follow ng: Copi es of
proportional registration applications and supplenents for all
jurisdictions in which the fleet is prorated; proof of proportional or
full registration with other jurisdictions; vehicle license or trip
permts; tenporary authorization permts; docunents establishing the
| at est purchase year and cost of each fleet vehicle in ready-for-the-
road condition; weight certificates indicating the unladen, ready-for-
t he-road, weight of each vehicle in the fleet; periodic sunmaries of
m | eage by fleet and by individual vehicles; individual trip reports,
driver's daily logs, or other source docunents nmintained for each
individual trip that provide trip dates, points of origin and
desti nati ons, t ot al mles traveled, mles traveled in each
jurisdiction, routes travel ed, vehicle equi pnent nunber, driver's ful
nanme, and all other information pertinent to each trip. Upon request
of the departnent, the owner shall nake the records available to the
departnment at its designated office for audit as to accuracy of
records, conputations, and paynents. The departnent shall assess and
coll ect any unpaid fees and taxes found to be due the state and provide
credits or refunds for overpaynents of Wshington fees and taxes as
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determined in accordance wth fornulas and other requirenents
prescribed in this chapter. If the owner fails to maintain conplete
records as required by this section, the departnent shall attenpt to
reconstruct or reestablish such records. However, if the departnment is
unable to do so and the m ssing or inconplete records involve mleages
accrued by vehicles while they are part of the fleet, the departnent
may assess an ampunt not to exceed the difference between the
Washi ngton proportional fees and taxes paid and one hundred percent of
the fees and taxes. Further, if the owner fails to maintain conplete
records as required by this section, or if the departnment determ nes
t hat the owner should have registered nore vehicles in this state under
this chapter, the departnment may deny the owner the right of any
further benefits provided by this chapter until any final audit or
assessnment nmade under this chapter has been satisfied.

The departnment may audit the records of any owner and may nake
arrangenments with agencies of other jurisdictions adm nistering notor

vehicle registration laws for joint audits of any such owner. No
assessnment for deficiency or claim for credit may be nade for any
period for which records are no |onger required. Any fees, taxes

penalties, or interest found to be due and ow ng the state upon audit
shall bear interest ((at—the—rate—of one—perecent)) per nonth((—er
fractionthereof)) fromthe first day of the calendar nonth after the
anount shoul d have been paid until the date of paynent at the uniform
interest rate set forth in section 2 of this act. If the audit
di scl oses a deliberate and willful intent to evade the requirenments of
paynment under RCW 46.87.140, a penalty of ten percent shall also be
assessed.

If the audit discloses that an overpaynent to the state in excess
of ten dollars has been nmade, the departnent shall certify the
overpaynent to the state treasurer who shall issue a warrant for the
overpaynment to the vehicle operator. Overpaynents shall bear interest
((at—the—+rate—of——etrght—pereent)) per annumfromthe date on which the
overpayment is incurred until the date of paynent at the uniform
interest rate set forth in section 2 of this act.

Sec. 19. RCW49.48.083 and 2006 ¢ 89 s 2 are each anended to read
as foll ows:
(1) If an enployee files a wage conplaint with the departnent, the
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departnment shall investigate the wage conplaint. Unl ess ot herw se
resol ved, the departnment shall issue either a citation and notice of
assessnent or a determ nation of conpliance: (a) No later than sixty
days after the date on which the departnent received the wage
conplaint, unless the departnent extends this time period for good
cause; and (b) no later than three years after the date on which the
cause of action accrued, unless a longer period of time applies under
| aw. Such cause of action for wage clains accrues fromthe date when
the wages are due. The departnent shall send the citation and notice
of assessnment or the determ nation of conpliance to both the enployer
and the enpl oyee by service of process or certified nail to their |ast
known addresses.

(2) If the departnent determ nes that an enployer has violated a
wage paynent requirenment and issues to the enployer a citation and
notice of assessnent, the departnment may order the enployer to pay
enpl oyees all wages owed, including interest ((ef—enre—perecent)) per
month on all wages owed, to the enployee, at the uniforminterest rate
set forth in section 2 of this act.

(3) If the departnment determnes that the violation of the wage
paynment requirenent was a willful violation, the departnent also may
order the enployer to pay the departnment a civil penalty as specified
in (a) of this subsection.

(a) A civil penalty for a willful violation of a wage paynent
requi renent shall be not less than five hundred dollars or an anount
equal to ten percent of the total anount of unpaid wages, whichever is
greater. The maximumcivil penalty for a wllful violation of a wage
paynment requirenent shall be twenty thousand doll ars.

(b) The departnment may not assess a civil penalty if the enployer
reasonably relied on: (i) A rule related to any wage paynent
requirenment; (ii) a witten order, ruling, approval, opinion, advice,
determ nation, or interpretation of the director; or (iii) an
interpretive or admnistrative policy issued by the departnment and
filed with the office of the code reviser. In accordance with the
departnent's retention schedul e obligations under chapter 40.14 RCW
the departnent shall maintain a conplete and accurate record of all
witten orders, rulings, approvals, opinions, advice, determnations,
and interpretations for purposes of determ ning whether an enployer is
i mune fromcivil penalties under (b)(ii) of this subsection.
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(c) The departnent shall waive any civil penalty assessed agai nst
an enployer under this section if the director determnes that the
enpl oyer has provided paynent to the enployee of all wages that the
departnent determ ned that the enployer owed to the enpl oyee, including
interest, within ten business days of the enployer's receipt of the
citation and notice of assessnment fromthe departnent.

(d) The departnent may waive at any tinme a civil penalty assessed
under this section, in whole or in part, if the director determ nes
that the enployer paid all wages owed to an enpl oyee.

(e) The departnent shall deposit civil penalties paid under this
section in the supplenental pension fund established under RCW
51. 44. 033.

(4) Upon paynent by an enpl oyer, and acceptance by an enpl oyee, of
all wages and interest assessed by the departnent in a citation and
notice of assessnent issued to the enployer, the fact of such paynent
by the enployer, and of such acceptance by the enployee, shall: (a)
Constitute a full and conplete satisfaction by the enployer of all
speci fic wage paynent requirenents addressed in the citation and notice
of assessnent; and (b) bar the enployee frominitiating or pursuing any
court action or other judicial or admnistrative proceeding based on
the specific wage paynent requirenents addressed in the citation and
notice of assessnent. The citation and notice of assessnent shall
include a notification and summary of the specific requirenents of this
subsecti on.

Sec. 20. RCW49.70.177 and 1986 ¢ 310 s 2 are each anended to read
as follows:

| f paynent of any fee assessed under RCW49.70.170 is not received
by the departnent by the due date, there shall be assessed a penalty of

five percent of the anount of the fee. If the fee is not received
within thirty days after the due date, there shall be assessed a total
penalty of ten percent of the anount of the fee. If the fee is not

received within sixty days after the due date, there shall be assessed
a total penalty of twenty percent of the anmount of the fee. No penalty
added may be less than ten dollars. If a warrant is issued by the
department for the collection of fees, penalties, and interest, there
shall be an additional penalty of five percent of the anobunt of the
fee, but not less than five dollars nor nore than one hundred doll ars.
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Warrants shall earn interest ((at—the—+rate—of—one—pereent)) per
mont h( (—e+—fraeti+on—thereef-)) fromand after the date of entry of the

warrant at the uniforminterest rate set forth in section 2 of this
act. The departnent may utilize the procedures for collection of fees,
penalties, and interest set forth in Title 51 RCW

Sec. 21. RCWH50.24.040 and 1987 ¢ 111 s 3 are each anmended to read
as follows:

If contributions are not paid on the date on which they are due and
payabl e as prescribed by the comm ssioner, the whole or part thereof

remai ni ng unpai d shall bear interest ((at—therateof oneperecent)) per

month or fraction thereof fromand after such date until paynent plus

accrued interest is received by ((hiH) the conmm ssioner. | nt er est
under this section shall be conputed at the uniforminterest rate set
forth in section 2 of this act. The date as of which paynent of

contributions, if mailed, is deened to have been received nay be
determned by such regulations as the conmm ssioner may prescribe.
Interest collected pursuant to this section shall be paid into the
adm ni strative contingency fund. Interest ((shal)) nmay not accrue on
contributions from any estate in the hands of a receiver, executor,
admnistrator, trustee in bankruptcy, comon |aw assignee or other
liquidating officer subsequent to the date when such receiver
executor, adm nistrator, trustee in bankruptcy, conmon | aw assi gnee or
other liquidating officer qualifies as such, but contributions accruing
with respect to enploynent of persons by any receiver, executor,
admnistrator, trustee in bankruptcy, comon |aw assignee or other
liquidating officer shall beconme due and shall draw interest in the
sanme manner as contributions due from other enployers. Were adequate
informati on has been furnished the departnent and the departnent has
failed to act or has advised the enployer of no liability or inability
to decide the issue, interest may be waived.

Sec. 22. RCWH51.48.210 and 1987 ¢ 111 s 8 are each anended to read
as follows:

| f paynent of any tax due is not received by the departnent by the
due date, there shall be assessed a penalty of five percent of the
ampunt of the tax for the first nonth or part thereof of delinquency;
there shall be assessed a total penalty of ten percent of the anount of
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the tax for the second nonth or part thereof of delinquency; and there
shall be assessed a total penalty of twenty percent of the anount of
the tax for the third nonth or part thereof of delinquency. No penalty
so added may be less than ten dollars. If a warrant is issued by the
departnment for the collection of taxes, increases, and penalties, there
shall be added thereto a penalty of five percent of the anpunt of the
tax, but not less than five dollars nor greater than one hundred

dol | ars. In addition, delinquent taxes shall bear interest ((at—the
rate—ofb—one—percent—obthedelnguent—arpunt) ) per nont h ( (er—fraection
thereoef)) from and after the due date until paynent, increases, and

penalties are received by the departnent at the uniforminterest rate
set forth in section 2 of this act.

Sec. 23. RCW 70.94.431 and 1995 ¢ 403 s 630 are each amended to
read as foll ows:

(1) Except as provided in RCW 43.05.060 through 43.05.080 and
43.05. 150, and in addition to or as an alternate to any other penalty
provided by law, any person who violates any of the provisions of
chapter 70.94 RCW chapter 70.120 RCW or any of the rules in force
under such chapters may incur a civil penalty in an amunt not to
exceed ten thousand dollars per day for each violation. Each such
violation shall be a separate and distinct offense, and in case of a
continuing violation, each day's continuance shall be a separate and
di stinct violation.

Any person who fails to take action as specified by an order issued
pursuant to this chapter shall be liable for a civil penalty of not
nore than ten thousand dollars for each day of continued nonconpli ance.

(2) Penalties incurred but not paid shall accrue interest,
begi nning on the ninety-first day followng the date that the penalty
becomes due and payable, at the ((htghest)) uniform interest rate
((aH-owed—by—REOAW19-52020-06n)) set forth in section 2 of this act the
date that the penalty becones due and payable. If violations or
penalties are appealed, interest shall not begin to accrue until the
thirty-first day followi ng final resolution of the appeal.

The maxi num penalty anounts established in this section may be
i ncreased annually to account for inflation as determned by the state
of fice of the econom c and revenue forecast council.

p. 21 HB 3280



© 00 N O Ol WDN P

W WWNNNMNNMNNOMNNMNNNOMNNRRRPRRRRERRPR R
N P, O © N U0 A WNROOO®W-NOOUIDAWNIRO

33
34
35
36
37

(3) Each act of conm ssion or omssion which procures, aids or
abets in the violation shall be considered a violation under the
provisions of this section and subject to the sane penalty. The
penalties provided in this section shall be inposed pursuant to RCW
43. 21B. 300.

(4) Al penalties recovered under this section by the departnment
shall be paid into the state treasury and credited to the air pollution
control account established in RCW 70.94.015 or, if recovered by the
authority, shall be paid into the treasury of the authority and
credited to its funds. |If a prior penalty for the same violation has
been paid to a |local authority, the penalty inposed by the departnent
under subsection (1) of this section shall be reduced by the anpunt of
t he paynent.

(5) To secure the penalty incurred under this section, the state or
the authority shall have a lien on any vessel used or operated in
violation of this chapter which shall be enforced as provided in RCW
60. 36. 050.

(6) Public or private entities that are recipients or potential
recipients of departnment grants, whether for air quality related
activities or not, may have such grants rescinded or withheld by the
departnent for failure to conply with provisions of this chapter

(7) In addition to other penalties provided by this chapter,
persons knowi ngly under-reporting em ssions or other information used
to set fees, or persons required to pay emssion or permt fees who are
nmore than ninety days late with such paynents nmay be subject to a
penalty equal to three tines the anount of the original fee owed.

(8) By January 1, 1992, the departnent shall develop rules for
excusi ng excess emssions from enforcenent action if such excess
em ssions are unavoidable. The rules shall specify the criteria and
procedures for the departnent and local air authorities to determ ne
whet her a period of excess em ssions is excusable in accordance with
the state inplenentation plan

Sec. 24. RCW 70.119A.040 and 1995 ¢ 376 s 8 are each amended to
read as follows:

(D(a) In addition to or as an alternative to any other penalty or
action allowed by |aw, a person who violates a law or rule regul ating
public water systens and adm nistered by the departnent of health is
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subject to a penalty of not nore than five thousand dollars per day for

every such violation, or, in the case of a violation that has been
determned to be a public health energency, a penalty of not nore than
ten thousand dollars per day for every such violation. Every such

violation shall be a separate and distinct offense. The anount of fine
shall reflect the health significance of the violation and the previous
record of conpliance on the part of the public water supplier. In case
of continuing violation, every day's continuance shall be a separate
and distinct violation.

(b) I'n addition, a person who constructs, nodifies, or expands a
public water system or who conmences the construction, nodification, or
expansi on of a public water systemw thout first obtaining the required
departnental approval is subject to penalties of not nore than five
t housand dol |l ars per service connection, or, in the case of a system
serving a transient population, a penalty of not nore than four hundred
dol |l ars per person based on the highest average daily popul ation the
system serves or is anticipated to serve may be inposed. The tota
penalty that nmay be inposed pursuant to this subsection (1)(b) is five
hundred thousand doll ars. For the purpose of conmputing the penalty
under this subsection, a service connection shall include any new
service connection actually constructed, any anticipated service
connection the system has been designed to serve, and, in the case of
a system nodification not involving expansions, each existing service
connection that benefits or would benefit fromthe nodification.

(c) Every person who, through an act of conmm ssion or om ssion,
procures, aids, or abets a violation is considered to have violated the
provisions of this section and is subject to the penalty provided in
this section.

(2) The penalty provided for in this section shall be inposed by a
notice in witing to the person against whom the civil penalty is
assessed and shall describe the violation. The notice shall be
personally served in the manner of service of a sumobns in a civi
action or in a manner that shows proof of receipt. A penalty inposed
by this section is due twenty-ei ght days after receipt of notice unless
application for an adjudicative proceeding is filed as provided in
subsection (3) of this section.

(3) Wthin twenty-eight days after notice is received, the person
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incurring the penalty may file an application for an adjudicative
proceedi ng and nmy pursue subsequent review as provided in chapter
34.05 RCW and applicable rules of the departnent or board of health.

(4) A penalty inposed by a final adm nistrative order is due upon
service of the final adm nistrative order. A person who fails to pay
a penalty assessed by a final admnistrative order wiwthin thirty days
of service of the final adm nistrative order shall pay, in addition to
the anmount of the penalty, interest ((at—the+rate—of—one—percent—of
the)) on any unpaid bal ance of the assessed penalty for each nonth or
part of a nonth that the penalty remains unpaid, which interest shal
be assessed at the uniforminterest rate set forth in section 2 of this
act; comencing with the nonth in which the notice of penalty was
served and such reasonable attorney's fees as are incurred in securing
the final adm nistrative order.

(5) A person who institutes proceedings for judicial review of a
final admnistrative order assessing a civil penalty under this chapter
shall place the full amount of the penalty in an interest bearing
account in the registry of the reviewing court. At the conclusion of
the proceeding the court shall, as appropriate, enter a judgnment on
behal f of the departnment and order that the judgnent be satisfied to
t he extent possible fromnoneys paid into the registry of the court or
shall enter a judgnent in favor of the person appealing the penalty
assessnent and order return of the noneys paid into the registry of the
court together with accrued interest to the person appealing. The
judgnment may award reasonable attorney's fees for the cost of the
attorney general's office in representing the departnent.

(6) If no appeal is taken from a final admnistrative order
assessing a civil penalty under this chapter, the departnment may file
a certified copy of the final admnistrative order with the clerk of
the superior court in which the public water systemis located or in
Thurston county, and the clerk shall enter judgnent in the nane of the
departnment and in the anount of the penalty assessed in the fina
adm ni strative order.

(7) A judgnent entered under subsection (5) or (6) of this section
shall have the same force and effect as, and is subject to all of the
provisions of lawrelating to, a judgnent in a civil action, and may be
enforced in the same manner as any other judgnent of the court in which
it i1s entered.
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(8) Al penalties inposed under this section shall be payable to
the state treasury and credited to the safe drinking water account, and
shall be used by the departnment to provide training and technica
assi stance to system owners and operators.

(9) Except in cases of public health energencies, the departnment
may not inpose nonetary penalties under this section unless a prior
effort has been nmade to resolve the violation informally.

Sec. 25. RCW 82.32.050 and 2007 ¢ 111 s 106 are each amended to
read as foll ows:

(1) If upon exam nation of any returns or from other information
obtained by the departnent it appears that a tax or penalty has been
paid | ess than that properly due, the departnent shall assess agai nst
the taxpayer such additional anobunt found to be due and shall add
thereto interest on the tax only. The departnent shall notify the
taxpayer by mail, or electronically as provided in RCW 82.32. 135, of
the additional anount and the additional anmount shall becone due and
shall be paid within thirty days fromthe date of the notice, or within
such further tinme as the departnment may provide.

(a) For tax liabilities arising before January 1, 1992, interest
shall be conputed at the rate of nine percent per annum fromthe | ast
day of the year in which the deficiency is incurred until the earlier
of Decenber 31, 1998, or the date of paynent. After Decenber 31, 1998,
the rate of interest shall be variable and conputed as provided in
subsection (2) of this section. The rate so conputed shall be adjusted
on the first day of January of each year for use in conputing interest
for that cal endar year.

(b) For tax liabilities arising after Decenber 31, 1991, the rate
of interest shall be variable and conputed as provided in subsection
(2) of this section from the last day of the year in which the
deficiency is incurred until the date of paynent. The rate so conputed
shall be adjusted on the first day of January of each year for use in
conputing interest for that cal endar year.

(c) Interest inposed after Decenber 31, 1998, and before January 1,
2009, shall be conputed fromthe | ast day of the nonth foll ow ng each
cal endar year included in a notice, and the last day of the nonth
followwng the final nmonth included in a notice if not the end of a
cal endar year, until the due date of the notice. |If paynent in full is
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not nade by the due date of the notice, additional interest shall be
conputed until the date of paynent. The rate of interest shall be
vari abl e and conputed as provided in subsection (2) of this section.
The rate so conputed shall be adjusted on the first day of January of
each year for use in conputing interest for that cal endar year

(d) Interest inposed after Decenber 31, 2008, shall be conputed
fromthe last day of the nonth follow ng each cal endar year included in
a notice, and the last day of the nonth followng the final nonth
included in a notice if not the end of a calendar year, until the due

date of the notice. If paynent in full is not nade by the due date of
the notice, additional interest shall be conputed until the date of
paynent . The rate of interest shall be conputed as provided in

subsection (3) of this section. The rate so conputed shall be adjusted
on the first day of January of each year for use in conputing interest
for that cal endar year.

(2) For the purposes of this section for interest inposed before
January 1, 2009, the rate of interest to be charged to the taxpayer
shall be an average of the federal short-termrate as defined in 26
U S C Sec. 1274(d) plus two percentage points. The rate set for each
new year shall be conputed by taking an arithnetical average to the
nearest percentage point of the federal short-term rate, conpounded
annual ly. That average shall be cal cul ated using the rates from four
nmont hs: January, April, and July of the calendar year imediately
precedi ng the new year, and Cctober of the previous precedi ng year.

(3) For the purposes of this section for interest inposed after
January 1, 2009, the rate of interest to be charged to the taxpayer
shall be the uniforminterest rate set forth in section 2 of this act.

(4) No assessnent or correction of an assessnent for additiona
taxes, penalties, or interest due nmay be nmade by the departnent nore
than four years after the close of the tax year, except (a) against a
t axpayer who has not registered as required by this chapter, (b) upon
a showng of fraud or of msrepresentation of a material fact by the

t axpayer, or (c) where a taxpayer has executed a witten waiver of such
limtation. The execution of a witten waiver shall also extend the
period for making a refund or credit as provided in RCW82.32.060(2).
((64)y)) (5) For the purposes of this section, "return" neans any
docunent a person is required by the state of Washington to file to
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satisfy or establish a tax or fee obligation that is adm nistered or
collected by the departnent of revenue and that has a statutorily
defined due date.

Sec. 26. RCW 83.100.070 and 2005 c 516 s 7 are each anended to
read as foll ows:

(1) For periods before January 2, 1997, any tax due under this
chapter which is not paid by the due date under RCW 83. 100. 060(1) shal
bear interest at the rate of twelve percent per annumfromthe date the
tax is due until the date of paynent.

(2) Interest inposed under this section for periods after January
1, 1997, and before January 1, 2009, shall be conputed at the rate as
conputed under RCW 82.32.050(2). The rate so conputed shall be
adjusted on the first day of January of each year.

(3) Interest inposed under this section for periods after January
1, 2009, shall be conputed at the uniforminterest rate set forth in
section 2 of this act. The rate so conputed shall be adjusted on the
first day of January of each year.

(4)(a) If the Washington return is not filed when due under RCW
83. 100. 050 and the person required to file the Washi ngton return under
RCW 83.100.050 voluntarily files the Wshington return wth the
departnment before the departnent notifies the person in witing that
the departnent has determned that the person has not filed a
Washi ngton return, no penalty is inposed on the person required to file
t he Washi ngton return.

(b) If the Washington return is not filed when due under RCW
83. 100. 050 and the person required to file the Washi ngton return under
RCW 83. 100. 050 does not file a return with the departnent before the
departnment notifies the person in witing that the departnent has
determned that the person has not filed a Washington return, the
person required to file the Washington return shall pay, in addition to
interest, a penalty equal to five percent of the tax due for each nonth
after the date the return is due until filed. However, in no instance
may the penalty exceed the | esser of twenty-five percent of the tax due
or one thousand five hundred doll ars.

(c) If the departnent finds that a return due under this chapter
has not been filed by the due date, and the delinquency was the result
of circunstances beyond the control of the responsible person, the
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departnent shall waive or cancel any penalties inposed under this
chapter with respect to the filing of such a tax return. The
departnent shall adopt rules for the waiver or cancellation of the
penal ties inposed by this section.

Sec. 27. RCW 84.52.018 and 1994 c¢ 124 s 37 are each anended to
read as foll ows:

Whenever any property value or claimfor exenption or cancellation
of a property assessnent is appealed to the state board of tax appeal s
or court of conpetent jurisdiction and the dollar difference between
the total value asserted by the taxpayer and the total value asserted
by the opposing party exceeds one-fourth of one percent of the tota
assessed val ue of property in the county, the assessor shall use only
that portion of the total value which is not in controversy for
pur poses of conputing the levy rates and extending the tax on the tax
roll in accordance with this chapter, unless the state board of tax
appeal s has issued its determnation at the tinme of extending the tax.

When the state board of tax appeals or court of conpetent
jurisdiction makes its final determnation, the proper anount of tax
shall be extended and collected for each taxing district if this has
not already been done. The anmount of tax collected and extended shal
include interest at the uniforminterest rate ((ef—ntne—perecent)) set
forth in section 2 of this act per year on the anount of the board's
final determ nation mnus the amount not in controversy. The interest
shall accrue fromthe date the taxes on the anmobunt not in controversy
were first due and payable. Any anount extended in excess of that
permtted by chapter 84.55 RCW shall be held in abeyance and used to
reduce the levy rates of the next succeeding |evy.

Sec. 28. RCWB84.33.140 and 2007 ¢ 54 s 24 are each anended to read
as follows:

(1) When land has been designated as forest |and under RCW
84.33.130, a notation of the designation shall be made each year upon

the assessnent and tax rolls. A copy of the notice of approval
together with the |egal description or assessor's parcel nunbers for
the land shall, at the expense of the applicant, be filed by the

assessor in the sane nanner as deeds are recorded.
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(2) In preparing the assessnent roll as of January 1, 2002, for
taxes payable in 2003 and each January 1st thereafter, the assessor

shall |ist each parcel of designated forest land at a value wth
respect to the grade and class provided in this subsection and adj usted
as provided in subsection (3) of this section. The assessor shall

conpute the assessed value of the |and using the sane assessnent ratio
applied generally in conputing the assessed val ue of other property in
the county. Values for the several grades of bare forest |and shall be
as follows:

LAND OPERABILITY VALUES
GRADE CLASS PER ACRE
1 $234
229
217
157
198
190
183
132
154
149
148
113
117
114
113
86
85
78
77
52
43
39
39
37
21
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(3) On or before Decenber 31, 2001, the department shall adjust by
rule under chapter 34.05 RCW the forest land values contained in
subsection (2) of this section in accordance with this subsection, and
shall certify the adjusted values to the assessor who will use these
values in preparing the assessnment roll as of January 1, 2002. For the
adjustnment to be made on or before Decenber 31, 2001, for use in the
2002 assessnent year, the departnent shall:

(a) Divide the aggregate value of all tinber harvested within the
state between July 1, 1996, and June 30, 2001, by the aggregate harvest
vol ume for the sanme period, as determ ned fromthe harvester excise tax
returns filed with the departnent under RCW 84. 33.074; and

(b) Divide the aggregate value of all tinber harvested within the
state between July 1, 1995, and June 30, 2000, by the aggregate harvest
vol ume for the sanme period, as determ ned fromthe harvester excise tax
returns filed with the departnent under RCW 84. 33.074; and

(c) Adjust the forest land values contained in subsection (2) of
this section by a percentage equal to one-half of the percentage change
in the average values of harvested tinber reflected by conparing the
resul tant val ues cal cul ated under (a) and (b) of this subsection.

(4) For the adjustnents to be nmade on or before Decenber 31, 2002,
and each succeeding year thereafter, the sanme procedure described in
subsection (3) of this section shall be foll owed using harvester excise
tax returns filed under RCW 84.33.074. However, this adjustnment shal
be made to the prior year's adjusted value, and the five-year periods
for calcul ating average harvested tinber values shall be successively
one year nore recent.

(5) Land graded, assessed, and valued as forest |and shall continue
to be so graded, assessed, and valued until renoval of designation by
t he assessor upon the occurrence of any of the foll ow ng:

(a) Receipt of notice fromthe owner to renove the designation

(b) Sale or transfer to an ownership nmaking the | and exenpt from ad
val orem t axati on;

(c) Sale or transfer of all or a portion of the land to a new
owner, unless the new owner has signed a notice of forest |and
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desi gnation continuance, except transfer to an owner who is an heir or
devi see of a deceased owner, shall not, by itself, result in renoval of
desi gnation. The signed notice of continuance shall be attached to the
real estate excise tax affidavit provided for in RCW 82.45.150. The
noti ce of continuance shall be on a form prepared by the departnent.
If the notice of continuance is not signed by the new owner and
attached to the real estate excise tax affidavit, all conpensating
t axes cal cul at ed under subsection (11) of this section shall becone due
and payable by the seller or transferor at tinme of sale. The auditor
shall not accept an instrunment of conveyance regarding designated
forest land for filing or recording unless the new owner has signed the
notice of continuance or the conpensating tax has been paid, as
evidenced by the real estate excise tax stanp affixed thereto by the
treasurer. The seller, transferor, or new owner nay appeal the new
assessed val uation cal cul ated under subsection (11) of this section to
the county board of equalization in accordance with the provisions of
RCW 84. 40.038. Jurisdiction is hereby conferred on the county board of
equal i zation to hear these appeal s;

(d) Determ nation by the assessor, after giving the owner witten
noti ce and an opportunity to be heard, that:

(i) The land is no longer primarily devoted to and used for grow ng
and harvesting tinber. However, land shall not be renoved from
designation if a governnental agency, organization, or other recipient
identified in subsection (13) or (14) of this section as exenpt from
t he paynent of conpensating tax has manifested its intent in witing or
by other official action to acquire a property interest in the
desi gnated forest |and by neans of a transaction that qualifies for an
exenption under subsection (13) or (14) of this section. The
gover nment al agency, organization, or recipient shall annually provide
the assessor of the county in which the land is |ocated reasonable
evidence in witing of the intent to acquire the designated |and as
long as the intent continues or within sixty days of a request by the
assessor. The assessor may not request this evidence nore than once in
a cal endar year;

(1i) The owner has failed to conply with a final adm nistrative or
judicial order with respect to a violation of the restocking, forest
managenent, fire protection, insect and disease control, and forest
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debris provisions of Title 76 RCWor any applicable rules under Title
76 RCW or

(i11) Restocking has not occurred to the extent or wwthin the tine
specified in the application for designation of such | and.

(6) Land shall not be renoved from designation if there is a
governnental restriction that prohibits, in whole or in part, the owner
from harvesting tinber from the owner's designated forest |and. | f
only a portion of the parcel is inpacted by governnmental restrictions
of this nature, the restrictions cannot be used as a basis to renove
the remai nder of the forest |and from designation under this chapter.
For the purposes of this section, "governnental restrictions" includes:
(a) Any law, regulation, rule, ordinance, program or other action
adopted or taken by a federal, state, county, city, or other
governnental entity; or (b) the land's zoning or its presence within an
urban growt h area desi gnated under RCW 36. 70A. 110.

(7) The assessor shall have the option of requiring an owner of
forest land to file a tinber managenent plan with the assessor upon the
occurrence of one of the follow ng:

(a) An application for designation as forest land is submtted; or

(b) Designated forest land is sold or transferred and a notice of
continuance, described in subsection (5)(c) of this section, is signed.

(8 If land is renoved from designation because of any of the
circunstances |listed in subsection (5)(a) through (c) of this section,
the renoval shall apply only to the land affected. |If land is renoved
from designati on because of subsection (5)(d) of this section, the
renoval shall apply only to the actual area of |land that is no | onger
primarily devoted to the growing and harvesting of tinber, wthout
regard to any other |and that may have been included in the application
and approved for designation, as long as the remaining designated
forest land neets the definition of forest land contained in RCW
84. 33. 035.

(9) Wthin thirty days after the renoval of designation as forest
| and, the assessor shall notify the owner in witing, setting forth the
reasons for the renmoval. The seller, transferor, or owner nay appea
the renmoval to the county board of equalization in accordance with the
provi si ons of RCW 84. 40. 038.

(10) Unless the renoval is reversed on appeal a copy of the notice
of renmoval wth a notation of the action, if any, upon appeal, together
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with the | egal description or assessor's parcel nunbers for the |and

renmoved from designation shall, at the expense of the applicant, be
filed by the assessor in the sanme manner as deeds are recorded and a
notation of renoval from designation shall imedi ately be made upon the

assessnment and tax rolls. The assessor shall revalue the land to be
renmoved with reference to its true and fair value as of January 1st of
the year of renoval from designation. Both the assessed val ue before
and after the renoval of designation shall be listed. Taxes based on
the value of the land as forest |and shall be assessed and payabl e up
until the date of renoval and taxes based on the true and fair val ue of
the land shall be assessed and payable from the date of renoval from
desi gnati on

(11) Except as provided in subsection (5)(c), (13), or (14) of this
section, a conpensating tax shall be inposed on |and renpbved from
designation as forest |and. The conpensating tax shall be due and
payable to the treasurer thirty days after the owner is notified of the
anount of this tax. As soon as possible after the land is renoved from
desi gnation, the assessor shall conpute the anobunt of conpensating tax
and mail a notice to the owner of the ampbunt of conpensating tax owed
and the date on which paynent of this tax is due. The anount of
conpensating tax shall be equal to the difference between the anount of
tax last levied on the land as designated forest |and and an anobunt
equal to the new assessed value of the land nmultiplied by the dollar
rate of the last |levy extended against the land, multiplied by a
nunber, in no event greater than nine, equal to the nunber of years for
whi ch the | and was designated as forest |and, plus conpensating taxes
on the land at forest |and values up until the date of renoval and the
prorated taxes on the land at true and fair value from the date of
renoval to the end of the current tax year

(12) Conpensating tax, together with applicable interest thereon,
shal |l becone a lien on the |land which shall attach at the tine the | and
I's renoved from designation as forest |l and and shall have priority to

and shall be fully paid and satisfied before any recognizance,
nortgage, judgnent, debt, obligation, or responsibility to or wth
which the land nay becone charged or |iable. The lien my be

forecl osed upon expiration of the same period after delinquency and in
the sane manner provided by |aw for foreclosure of Iiens for delinquent
real property taxes as provided in RCW84.64.050. Any conpensating tax
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unpaid on its due date shall thereupon becone delinquent. From t he
date of delinquency until paid, interest shall be charged at the

((same)) uniform interest rate ((appHed—bytawto—delinguent—ad

val-erem-property—taxes)) set forth in section 2 of this act.
(13) The conpensating tax specified in subsection (11) of this

section shall not be inposed if the renoval of designation under
subsection (5) of this section resulted solely from

(a) Transfer to a government entity in exchange for other forest
| and | ocated within the state of \Washi ngton;

(b) A taking through the exercise of the power of em nent donain,
or sale or transfer to an entity having the power of em nent domain in
anticipation of the exercise of such power;

(c) A donation of fee title, developnent rights, or the right to
harvest tinber, to a governnment agency or organi zation qualified under
RCW 84.34.210 and 64.04.130 for the purposes enunerated in those
sections, or the sale or transfer of fee title to a governnental entity

or a nonprofit nature conservancy corporation, as defined in RCW
64.04. 130, exclusively for the protection and conservation of |ands
recommended for state natural area preserve purposes by the natura
heritage council and natural heritage plan as defined in chapter 79.70
RCW or approved for state natural resources conservation area purposes
as defined in chapter 79.71 RCW At such tine as the land is not used
for the purposes enunerated, the conpensating tax specified in
subsection (11) of this section shall be inposed upon the current
owner ;

(d) The sale or transfer of fee title to the parks and recreation
comm ssion for park and recreation purposes;

(e) Oficial action by an agency of the state of Washi ngton or by
the county or city within which the land is |located that disallows the
present use of the |and;

(f) The creation, sale, or transfer of forestry riparian easenents
under RCW 76. 13. 120;

(g0 The creation, sale, or transfer of a fee interest or a
conservation easenent for the riparian open space program under RCW
76. 09. 040; or

(h) The sale or transfer of land within two years after the death
of the owner of at least a fifty percent interest in the land if the
| and has been assessed and val ued as classified forest |and, designated
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as forest land under this chapter, or classified under chapter 84.34
RCW continuously since 1993. The date of death shown on a death
certificate is the date used for the purposes of this subsection
(13)(h).

(14) In a county with a population of nore than one mllion
i nhabi tants, the conpensating tax specified in subsection (11) of this
section shall not be inposed if the renoval of designation as forest
| and under subsection (5) of this section resulted solely from

(a) An action described in subsection (13) of this section; or

(b) Atransfer of a property interest to a governnent entity, or to
a nonprofit historic preservation corporation or nonprofit nature
conservancy corporation, as defined in RCW 64.04.130, to protect or
enhance public resources, or to preserve, nmmintain, inprove, restore,
limt the future use of, or otherwise to conserve for public use or
enjoynent, the property interest being transferred. At such tine as
the property interest is not used for the purposes enunerated, the
conpensating tax shall be inposed upon the current owner.

Sec. 29. RCWB84.34.108 and 2007 ¢ 54 s 25 are each anended to read
as follows:

(1) Wien land has once been classified under this chapter, a
notation of the classification shall be nade each year upon the
assessnment and tax rolls and the |land shall be val ued pursuant to RCW
84.34.060 or 84.34.065 until renoval of all or a portion of the
classification by the assessor upon occurrence of any of the foll ow ng:

(a) Receipt of notice fromthe owner to renove all or a portion of
the classification;

(b) Sale or transfer to an ownership, except a transfer that
resulted from a default in |loan paynents nmade to or secured by a
governnental agency that intends to or is required by |aw or regul ation
to resell the property for the sane use as before, neking all or a
portion of the |land exenpt fromad val orem taxation;

(c) Sale or transfer of all or a portion of the land to a new
owner, unless the new owner has signed a notice of classification
conti nuance, except transfer to an owner who is an heir or devisee of

a deceased owner shall not, by itself, result in renoval of
classification. The notice of continuance shall be on a form prepared
by the departnent. |If the notice of continuance is not signed by the
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new owner and attached to the real estate excise tax affidavit, al
addi tional taxes cal cul ated pursuant to subsection (4) of this section
shal | becone due and payable by the seller or transferor at tine of
sal e. The auditor shall not accept an instrunent of conveyance
regarding classified land for filing or recording unless the new owner
has signed the notice of continuance or the additional tax has been
paid, as evidenced by the real estate excise tax stanp affixed thereto
by the treasurer. The seller, transferor, or new owner may appeal the
new assessed val uation cal cul ated under subsection (4) of this section
to the county board of equalization in accordance with the provisions
of RCW 84.40.038. Jurisdiction is hereby conferred on the county board
of equalization to hear these appeals;

(d) Determ nation by the assessor, after giving the owner witten
notice and an opportunity to be heard, that all or a portion of the
land no longer neets the criteria for classification under this
chapter. The criteria for classification pursuant to this chapter
continue to apply after classification has been granted.

The granting authority, upon request of an assessor, shall provide
reasonabl e assi stance to the assessor in naking a determ nation whet her
the land continues to neet the qualifications of RCW84.34.020 (1) or
(3). The assistance shall be provided wwthin thirty days of receipt of
t he request.

(2) Land may not be renoved fromcl assification because of:

(a) The creation, sale, or transfer of forestry riparian easenents
under RCW 76. 13. 120; or

(b) The creation, sale, or transfer of a fee interest or a
conservation easenent for the riparian open space program under RCW
76. 09. 040.

(3) Wthin thirty days after such renoval of all or a portion of
the land fromcurrent use classification, the assessor shall notify the
owner in witing, setting forth the reasons for the renoval. The
seller, transferor, or owner nay appeal the renoval to the county board
of equalization in accordance with the provisions of RCW 84. 40. 038.

(4) Unless the renoval is reversed on appeal, the assessor shal
reval ue the affected land wth reference to its true and fair val ue on
January 1st of the year of renoval from classification. Both the
assessed val uation before and after the renoval of classification shal
be listed and taxes shall be allocated according to that part of the
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year to which each assessed valuation applies. Except as provided in
subsection (6) of this section, an additional tax, applicable interest,
and penalty shall be inposed which shall be due and payable to the
treasurer thirty days after the owner is notified of the anount of the
additional tax. As soon as possible, the assessor shall conpute the
anount of additional tax, applicable interest, and penalty and the
treasurer shall mail notice to the owner of the anount thereof and the
date on which paynent is due. The amount of the additional tax,
applicable interest, and penalty shall be determ ned as foll ows:

(a) The ampunt of additional tax shall be equal to the difference
between the property tax paid as "open space land,” "farm and
agricultural land,"” or "tinber land" and the amount of property tax
ot herwi se due and payable for the seven years |ast past had the |and
not been so classified,

(b) The amount of applicable interest shall be equal to the
interest upon the anmpunts of the additional tax paid at the ((sanre
statutery)) uniforminterest rate charged on delinquent property taxes
as set forth in section 2 of this act and RCW 84.56. 020, fromthe dates
on which the additional tax could have been paid w thout penalty if the
| and had been assessed at a value without regard to this chapter;

(c) The ampbunt of the penalty shall be as provided in RCW
84.34.080. The penalty shall not be inposed if the renoval satisfies
the conditions of RCW 84. 34.070.

(5) Additional tax, applicable interest, and penalty, shall becone
a lien on the | and which shall attach at the tinme the land is renobved
fromclassification under this chapter and shall have priority to and
shall be fully paid and satisfied before any recognizance, nortgage,
judgnent, debt, obligation or responsibility to or with which the | and
may beconme charged or |iable. This lien may be foreclosed upon
expiration of the same period after delinquency and in the sanme manner
provided by |law for foreclosure of liens for delinquent real property
taxes as provided in RCW84.64.050. Any additional tax unpaid on its
due date shall thereupon becone delinquent. From the date of
del i nquency until paid, interest shall be charged at the ((sare))

uniform interest rate ((apptHed—by—taw—to—delHnguent—ad—valorem

propertytaxes)) set forth in section 2 of this act.
(6) The additional tax, applicable interest, and penalty specified
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in subsection (4) of this section shall not be inposed if the renoval
of classification pursuant to subsection (1) of this section resulted
solely from

(a) Transfer to a governnent entity in exchange for other |and
| ocated within the state of WAshi ngton

(b)(i) A taking through the exercise of the power of em nent
domain, or (ii) sale or transfer to an entity having the power of
em nent domain in anticipation of the exercise of such power, said
entity having manifested its intent in witing or by other official
action;

(c) A natural disaster such as a flood, w ndstorm earthquake, or
ot her such calamty rather than by virtue of the act of the | andowner
changi ng the use of the property;

(d) Oficial action by an agency of the state of Washi ngton or by
the county or city within which the land is |ocated which disallows the
present use of the |and;

(e) Transfer of land to a church when the |land would qualify for
exenption pursuant to RCW 84. 36. 020;

(f) Acquisition of property interests by state agencies or agencies
or organi zations qualified under RCW 84.34.210 and 64.04.130 for the
pur poses enunerated in those sections. At such tinme as these property
interests are not used for the purposes enunerated in RCW84.34.210 and
64.04.130 the additional tax specified in subsection (4) of this
section shall be inposed;

(g) Renoval of land classified as farmand agricul tural |and under
RCW 84. 34. 020(2) (e);

(h) Renoval of land from classification after enactnent of a
statutory exenption that qualifies the I and for exenption and recei pt
of notice fromthe ower to renove the land fromcl assification;

(1) The creation, sale, or transfer of forestry riparian easenents
under RCW 76. 13. 120;

(j) The creation, sale, or transfer of a fee interest or a
conservation easenent for the riparian open space program under RCW
76. 09. 040; or

(k) The sale or transfer of land within two years after the death
of the owner of at least a fifty percent interest in the land if the
| and has been assessed and val ued as classified forest | and, designated
as forest |and under chapter 84.33 RCW or classified under this
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chapter continuously since 1993. The date of death shown on a death
certificate is the date used for the purposes of this subsection

(6) (k).

Sec. 30. RCWB84.56.020 and 2007 ¢ 105 s 2 are each anended to read
as follows:

(1) The county treasurer shall be the receiver and collector of al
t axes extended upon the tax rolls of the county, whether levied for
state, county, school, bridge, road, municipal or other purposes, and
also of all fines, forfeitures or penalties received by any person or
officer for the use of his or her county. No treasurer shall accept
tax paynments or issue receipts for the sanme until the treasurer has
conpleted the tax roll for the current year's collection and provided
notification of the conpletion of the roll. Notification may be
acconplished electronically, by posting a notice in the office, or
through other witten conmunication as determned by the treasurer.
All taxes wupon real and personal property nade payable by the
provisions of this title shall be due and payable to the treasurer on
or before the thirtieth day of April and, except as provided in this
section, shall be delinquent after that date.

(2) Each tax statenent shall include a notice that checks for
paynment of taxes may be nade payable to "Treasurer of .o
County" or other appropriate office, but tax statenments shall not
i ncl ude any suggestion that checks may be nade payable to the nane of
the individual holding the office of treasurer nor any other
i ndi vi dual

(3) Wien the total anount of tax or special assessnents on personal
property or on any |lot, block or tract of real property payable by one
person is fifty dollars or nore, and if one-half of such tax be paid on
or before the thirtieth day of April, the remainder of such tax shal
be due and payable on or before the thirty-first day of October
foll ow ng and shall be delinquent after that date.

(4) When the total anount of tax or special assessnents on any | ot,
bl ock or tract of real property or on any nobile honme payable by one
person is fifty dollars or nore, and if one-half of such tax be paid
after the thirtieth day of April but before the thirty-first day of
Cctober, together with the applicable interest and penalty on the ful
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anount of tax payable for that year, the remai nder of such tax shall be
due and payable on or before the thirty-first day of October foll ow ng
and shall be delinquent after that date.

(5) Delinguent taxes under this section are subject to interest per
year at the uniforminterest rate ((ef—twelve perecent—per—annunr)) set
forth in section 2 of this act, conputed on a nonthly basis on the ful
year anount of tax unpaid from the date of delinquency until paid.
Interest shall be calculated at the rate in effect at the tinme of
paynent of the tax, regardl ess of when the taxes were first delinquent.
In addition, delinquent taxes under this section are subject to
penalties as foll ows:

(a) A penalty of three percent of the full year anmount of tax
unpai d shall be assessed on the tax delinquent on June 1lst of the year
in which the tax is due.

(b) An additional penalty of eight percent shall be assessed on the
anount of tax delinquent on Decenber 1st of the year in which the tax
i s due.

(6) Subsection (5) of this section notw thstanding, no interest or
penalties may be assessed during any period of arnmed conflict on
del i nquent taxes inposed on the personal residences owned by active
duty mlitary personnel who are participating as part of one of the
branches of the mlitary involved in the conflict and assigned to a
duty station outside the territorial boundaries of the United States.

(7) For purposes of this chapter, "interest" neans both interest
and penalties.

(8 Al collections of interest on delinquent taxes shall be
credited to the county current expense fund; but the cost of
foreclosure and sale of real property, and the fees and costs of
di straint and sale of personal property, for delinquent taxes, shall,
when col l ected, be credited to the operation and mai ntenance fund of
the county treasurer prosecuting the foreclosure or distraint or sale;
and shall be used by the county treasurer as a revolving fund to defray
the cost of further foreclosure, distraint and sale for delinquent
taxes without regard to budget limtations.

NEW SECTION. Sec. 31. This act only applies to interest rates
i nposed after Decenber 31, 2008.
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1 NEW SECTION. Sec. 32. This act takes effect January 1, 2009.

2 NEW SECTION. Sec. 33. Section 2 of this act constitutes a new
3 chapter in Title 4 RCW

~-- END ---
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